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._ THe Specrator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 


Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 Witt1Am Street, New York. 


Telephone, John 231, John 282, 


WESTERN ‘DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 581. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 
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PPOSITION to’ the proposed 
amendment to section 97 of the 

New York insurance law was so active 
that by agreement of all parties inter- 
ested a compromise has been arrived at. 
The original measure was designed to 
straighten out a complication which could 
not have been foreseen at the time sec- 
tion 97 was passed.in 1906. As then 
drawn, the section eliminated stock com- 
panies from its provisions, on the 
ground, presumably, that as any profits 
made were the property of the stock- 
holders, they could devote such part 
thereof as they desired to the procure- 
ment of new business. When, however, 
the two largest stock companies of the 
Country mutualized they became subject 
to the limitations of the section, and, not 
desiring to change their premium rates, 
asked for an increase in the expense mar- 
gins they could apply to their new issues. 
lt is understood that the companies do 
not intend to increase their expenses— 
in fact, their aim for some years past 
las been to reduce them—but they did 
Not wish to be placed in a position of 
technically violating the law, and thereby 
Subject their officers to court proceed- 
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ings for misdemeanor. Section 97 has 
been amended since its original passage 
so as to allow of increased expense mar- 
gins, and probably other propositions will 
be made to amend it. In the present case 
the amendment appears to have been 
complicated with ‘objections on the part 
of agents to certain special low-priced 
policies, which resulted in a very active 
campaign .against it. The compromise 
measure will unquestionably be rigidly 
adhered to by the companies directly 
affected, and if experience proves it to be 
inadequate, legislation will doubtless be 
invoked again to avoid technical viola- 
tions of the law. 





HROUGH the past ages and down 
to the present, rivers in flood have 
annually brought discomfort and loss to 
those living or owning property along 
their banks. Only within very recent 
years has serious attention been given to 
the means of preventing floods, with 
their consequent damage, and as yet rela- 
tively little has been accomplished in this 
direction. However, it is a hopeful sign 
that the matter of regulating the flow of 
rivers has of late been given thought, and 
that measures looking to such regulation 
have been introduced in Federal and 
State law-making bodies, including that 
of so important a State as New York. If 
the regulation of rivers comes to be gen- 
erally undertaken as a public function, 
flood insurance will become a safer and 
more calculable hazard, and would prob- 
ably be undertaken as a business propo- 
sition. 





HE fire loss of the United States 
and Canada in March last, as com- 

piled by The Journal of Commerce, 
amounted to $18,786,400, or nearly 
$7,000,000 less than in the same month 
in 1914. Likewise, the total loss for the 
first quarter of the year shows a falling 
off, as compared with the corresponding 
period last year, of nearly $20,000,000, 
having been but $51,928,250. In this 
connection it must be borne in mind that 
last year’s loss was the heaviest in a long 
time, so that a favorable comparison 
ought to be possible if the losses of the 
current year are to return to about the 
normal level. If, however, we look back 
another year, we find that the loss in the 
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first quarter this year was about $8,000- 
000 less than in the first three months of 
1913, so that, taken altogether, the record 
thus far this year is a very gratifying one. 





ARNEST effort on the part of those 
striving for the public welfare is 
almost certain to be followed by practical 
results, if the object to be attained is a 
reasonable and proper one, which appeals 
to the good sense of the people. This 


‘has been demonstrated by the degree of 


success achieved by the Mississippi 
Society for the Prevention of Fires, 
which was organized about three years 
ago, and has inspected and offered recom- 
mendations for improvements in some 
fifteen cities. These cities have since ex- 
pended nearly $900,000, in the aggregate, 
in bringing about the suggested improve- 
ments, and in various other ways the 
helpful work of the society has been ef- 
fective. The example of this live society 
might well be emulated in other sections 
of the country. 





HE principle involving the responsi- 
bility of the owner of a building to 
his tenant, as to keeping the premises in 
a safe condition so far as fire hazard is 
concerned, is being tested by a suit in 
Indianapolis. The tenant of a building 
there, used as a rooming house, claims 
to have suffered injury because the 
owner of the building did not have the 
heating apparatus installed in a safe man- 
ner, and, in consequence, it is alleged, 
two fires occurred which led some of the 
tenant’s customers to vacate the rooms 
they had occupied. This is a new adapta- 
tion of the idea of holding propertyown- 
ers liable for loss occasioned by fires 
starting upon their premises; and the 
outcome of the suit mentioned will be 
awaited with much interest. 





Local Home Offices and Illinois.—The 
companies with headquarters in this city doing 
an agency business in I!linois have failed to get 
any relief from the annoyance of an order to 
report their 1914 business under a classification 
approved by the National Board. The com- 
panies did not keep their accounts or reports 
last year in that form, and hence compliance is 
very difficult, and probably in some cases quite 
impossible. But Potts says, “You must!” and 
there it stands. An appeal to the courts may 
be the next move. 
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NEW YORK SURVEYS 


Col. Wray Returns.—Col. Wray of the 
Commercial Union and allied companies re- 
turned from his visit to the Pacific Coast a 
week ago, and says he enjoyed the trip more 
than any he has taken in several years. He is 
quite enthusiastic over the Panama-Pacific 
Exposition in San Francisco, and though he 
has seen many of the principal expositions in 
the past, freely praises the San Irancisco fair 
as the finest the world has ever seen. 

Jitney Bus Situation.—Now comes a de- 
cision that raises the jitney busses to the level 
and rank of common carriers within the mean- 
ing of the casualty underwriters. As it is the 
recommendation that fire insurance companies 
doing business in Illinois be declared by the 
Legislature to rank as common carriers, the 
idea is not flattering to our dignified under- 


writers that if Superintendent Potts can have 


his way their companies may be brought to the 
level of the jitneys. There is something, how- 
ever, wherein the jitneys may be raised above 
the fire offices under the common carrier doc- 
trine. They are not obliged to turn out at all, 
whereas the companies may be compelled to 
take every risk that is offered. 

Poor News Dispatches.—Another intelli- 
gent story of a fire in a Western garage in- 
volving numerous automobiles came in the 
press telegrams a few days ago. It stated 
that there was “very little insurance but the 
loss was heavy.” That may have been con- 
soling to the companies, but it certainly was 
lacking in details. 

Partnership Suits.—-The late firm of 
Withers & Mills, agents, has dissolved and 
gone to law to settle the rights of the partners 
concerning the firm’s business. This is always 
an unfortunate exhibition to the public, but it 
is a genuinely human event. 

A Good Adjustment.—The adjustment of a 
loss on premises on West Twenty-seventh 
street revealed $320,000 insurance contributing 
to a loss of $108.18. Lucky companies, to es- 
cape so well. 

Value of Sprinkler System.— When Charles 
Broadway Rouss was alive he scouted the idea 
of a fireproof building equipped with automatic 
sprinklers requiring fire insurance. But lately 
there was a loss of $90 upon a total insurance 
of $600,000. That shows that his successors 
knew better. 


Electrical Losses.—There was a small loss 
recently caused by the overloading of a trans- 
former in an electrical equipment, which the 
electrical department of the Board says was 
wholly an accident. The insulation reels were 
damaged and the whole system knocked out. 
The adjusters at first thought the costs should 
be paid by the electrical company supplying 
the current. 

School Instruction.—The public school cam- 
paign of education concerning fires and their 
causes and how to prevent and extinguish 
them, has revived quite a boom in this city, and 
there are calls enough upon the Fire Commis- 


THE SPECTATOR 


sioner and his deputies to fill several hours a 
day in lectures. It was a happy thought when 
such lectures were given in the higher schools, 
and it is expected to lead to excellent results. 

Minnesota Legislation.—The latest ingen- 
ious way of persecuting the companies under 
the guise of the law has been developed in 
Minnesota by wiping out the old short rate 
table which has been in use nearly a century. 
3ut the idea under this petty persecution is 
that it hits the companies and that makes it all 
right. Certainly this year is prolific in trouble- 
some devices to burden the companies with 
new demands, 


Hanover’s Local Agency.—After May | 
the local agency of the Hanover Fire will be 
in charge of J. W. Howie and Elmer I. Cain, 
with offices at 100 William street. The local 
agents will have charge of the New York Fire 
Insurance Exchange field. 

Building Loss Adjustments.—-William R. 
Freeman addressed the Insurance Society of 
New York on Tuesday on the subject of “Ad- 
justment of Building Losses.” The meeting 
was held in the New York Board rooms and 
was well attended. Mr. Freeman’s lecture 
was instructive and unusually interesting. The 
address was the first of a series on loss ad- 
justments. 


CHICAGO AND THE WEST 


Wisconsin Governor Advises Abolition of 
State Insurance.—In his inaugural address 
several months ago, Governor Philipp of Wis- 
consin recommended to the Legislature that 
the law creating a State fire insurance fund, 
for protection of State institutions and the 
amendment including municipal and county 
property, be repealed. His reason for this 
recommendation was because, in his opinion, 
the State institutions do not furnish a suf- 
ficiently broad basis of average for assuming 
the insurance risk. As a result of the Gov- 
ernor’s recommendation, a bill has been intro- 
duced in the Legislature repealing the sections 
creating the State insurance funds, prohibiting 
any further insurance in it, and providing the 
lapse of all liability on the part of the State 
on January 1, 1916. 


Chicago Board Holds Quarterly Meeting. 
—The Chicago Board of Underwriters held 
its quarterly meeting last week, and it was 
decided to hold weekly fellowship luncheons 
in the future. The first luncheon was held 
yesterday at the Fort Dearborn hotel. The 
following were chosen members of the execu- 
tive committee: L. O. Kohtz, E. B. Case and 
C. R. Street. The applications from several 
casualty agents for membership in Class No. 1 
of the Board were not acted upon. 

Two Platoon System Rejected.—The pro- 
posed two platoon system for the Chicago Fire 
Department was rejected at the municipal elec- 
tion held on April 6. 

President Carpenter Appoints Commit- 
tees.—D. F. Carpenter, president of the In- 
surance Brokerage Association of Chicago, has 
announced the appointment of standing com- 
mittees for the ensuing year. Mr. Carpenter 
himself will continue at the head of the legis- 
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lation committee by request. Irving S. Stieg- 
litz is chairman committee on relations of 
brokers and local agents; Florain D. Wallace, 
chairman grievance committee; George A. 
Seaverns, chairman finance committee, and 
George L. Weed, chairman membership com- 
mittee. 


Edward E. Foster Dead.—Edward E. 
Foster, formerly assistant manager of the 
Western department for the Germania Fire, 
died recently after a long illness. He was 
sixty-one years old, and had been with the 
Germania Fire for more than thirty years. 


BOSTON AND VICINITY 


Effect of the Demolition Clause.—Two in- 
stances showing the effect of the demolition 
clause are furnished out of recent fires. In 
the case of a building on High street, which 
was recently destroyed, the actual loss to the 
building was $16,500, and this was increased to 
$21,889 on account of the requirements of the 
building code; in the case of the apartment 
house with a loss of $18,000, the demolition 
clause brought the loss up to $22,000. 


Valued Policy Bill Dead.—The Valued 
Policy Bill, which came up in the Massachu- 
setts Senate last week, was killed on a viva 
voce vote, as was also a substitute measure. 


Changes in the Providence Washington 

The Providence Washington has readjusted its 
representation in a number of States in the 
Western field. Gus M. Wise has been appointed 
special agent for Kansas, Missouri and Ne- 
braska, with headquarters in Kansas City. Mr. 
Wise has served the Agricultural, Sterling and 
the London Assurance in the field, and has had 
local agency experience. George C. Hoffman, 
who was special agent for Iowa and Missouri, 
with headquarters at Sedalia, and S. Cypreansen, 
special agent for Kansas, Nebraska and South 
Dakota, with headquarters at Lincoln, have re- 
signed. Iowa will be attached to the field of 
A. J. Meyer, special agent for Illinois, and South 
Dakota will be added to the field of Charles F. 
Butts of Mineapolis, who now has Minnesota 
and North Dakota. 


Iowa Anti-Discrimination Bill Passed 

The Towa Senate this week passed the Insur- 
ance Commissioner’s anti-discrimination bill, 
which had already passed the House and is now 
before Governor Clarke. Passage of this meas- 
ure automatically repeals the Blanchard anti- 
compact law, which has been a hugbear to fire 
insurance companies in Iowa since 1895. Under 
this law TIowa’s fire insurance companies have 
dwindled from nineteen to six. 


Wisconsin Town Mutuals Write Farmers 
The report of the Wisconsin Insurance De- 
partment for 1914 shows that the greater part 
of the farmers’ insurance in Wisconsin is car- 
ried by town mutual insurance companies, 261 
in number. During the year they collected in 
premiums and assessments $1,038,619, and paid 
for losses $899,003. The total amount paid for 
expenses was $171,237. The report indicates that 
for the last ten years $82 was paid back for 
losses for each $100 collected in premiums. 
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CONNECTICUT REPORT 


Commissioner Mansfield Issues Text 
of Fire and Marine Volume 


UNDERWRITING PROFITS AND LOSSES 


Commissioner’s Views on Ciassification of Fire 


Risks 


The text of the Connecticut Insurance Report 
for 1915, dealing with the business of the fire 
and marine companies in 1914, has been sent out 
by the State Insurance Department. 

Commissioner Burton Mansfield presents 
therein his ideas as to the American restric- 
tions upon the classes of insurance written by 
companies doing direct writing and companies 
doing reinsurance. The text of the report also 
embraces a statement concerning the progress 
made towards a general classification of fire 
risks, presents results of examinations of several 
insurance companies, and gives. tabulations 
covering the results of the business in 1914. 
One of the most interesting of these is that 
summarizing the underwriting and investment 
exhibits of the companies operating in Connecti- 
cut for each of the last five years, which is here 


presented. 
The capital, assets and surplus totals are 


given as follows: 
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will depend largely on the companies. During 
the last twelve months much progress has been 
made in the direction of classification, brought 
about by co-operation between the companies 
and the Commissioners. This is a decidedly 
hopeful sign not alone for its relation to the 
subject of classification but better and more 
significantly because it is another evidence that 
good may come quite as directly from co-opera- 
tion as from legislation. And this in spite of 
the fact that some of the supervising officials 
have advocated and some still do advocate legis- 
lation on this point in place of co-operation. 


NATIONAL BOARD PRAISED 


The National Board of Fire Underwriters and 
the Commissioners have already come to an 
agreement for starting the proceedings. A 
manual, classifying risks, has been carefully 
prepared and a form drawn up for reporting 
losses and giving information concerning them. 
A form is also being prepared whereby the risks 
written in each classification can be reported 
so that they in combination with the statistics 
of losses paid and other data, will, it is hoped, 
afford a means for measuring the accuracy of 
rates. Companies in the National Board have 
already begun to make returns to a bureau, es- 
tablished for the purpose. The experience of all 
companies, whether members of the board or not, 
is necessary and desirable to secure anything 
like success, however. 


URGES COMPANIES TO CO-OPERATE 


The plan has not been universally adopted by 
the companies. It is in its operations confined to 
direct-writing companies, so that the companies 
engaged in reinsurance are eliminated. Some 
companies are afraid of the expense and have 
not entered into the arrangement; others have 
their own systems of classification and hesitate 
about co-operating in arranging for another; 


1910. | 1911. 1912. 1913. 1914. 
Premiums earned...............+05- $245,687,108 | $260,317, 764 | $273,582,775 $282,354,826 $296,316,739 
DONOR THOUITOR oe cicsceis cc cccos'eves 130,028,469 147,877,742 152,581,643 159,073,479 185,153,078 
Per cent of losses to premiums.... 52.92 56.61 55.77 56.34 62.48 
Underwriting gains in surplus..... 15,542,534 5,976,375 9,789,180 6,353,440 8,796,709 
Interest and rents earned..........) 20,254,985 22,058,270 23,081,613 24,368,515 25,597,550 
Investment gains in surplus....... | 11,208,740 20,875,850 17,908,724 4,732,105 22,386,264 
Total gains in surplus.............| 9,320,529 11,277,825 9,967,450 8,660,211 2,867,779 





Capital and 








| Assets in the United 


Surplus as Concerns Surplus Over All 


Statutory Deposit. States. Policyholders. Liabilities. 
4913, | 191,198, 1914. 1913. 1914 1913. 1914. 
Connecticut, stock. $15,800,000, $16,550,000 $05,880,441) $99,566,282 $43,042,242) $43,067,077 $27,242,242 $26,517,077 


Connecticut, muts. —... ee) eee ee 2,995,300 


2,275, 166 2,316,797 2,275,166 2,316,797 


3,053,585 





Other States, stock 59,450,700 60,072,050 351,862,055! 358,338,379 168,478,741) 167,982,964 109,028,041 107,910,914 
Other States, muts. 100,000, 600,000 10,271,630 12,559,214 5,741,947) 6,493,208 5,641,947 5,893,298 
Foreign, stock..... 8,200,000 8,200,000) 122,661,229 129,357,841 39,029,372] 39,608,750 30,829,372 31,403,750 

Totals........ | $88,550,700) $85,422,050 $582,620,655 $602,875,20' $258,567, 168 $259,463,886 $175,016,768. $174,041,836 


CLASSIFICATION OF RISKS 


In regard to the classification of risks, the re- 
port says: 


In the first volume of my report a year ago, 
I referred to this subject somewhat at length. 
A classification of fire insurance risks to be used 
for determining rates would seem, to some ex- 
‘ent at least, as feasible as a classification of 
life insurance risks, which has formed a basis 
for the determination of life insurance rates, for 
Many years. 

There is and has been for a long time a strong 
Dublic feeling that such classification ought to 

Made. This may be done either by voluntary 
action on the part of the companies or by legis- 
latio. It is to be hoped that legislation will 
hot be necessary. Whether it will be or not. 


still others are afraid of legislative action by in- 
dividual States which will be burdensome and 
quite out of accord with the co-operative plan 
proposed; still again, many mutuals think that 
they are so much a class by themselves that 
there is no occasion for the operation of any 
such plan, either by agreement or by legislation. 

In spite of all this, however, progress has been 
made and much is to be hoped for in the im- 
mediate future. 


Automobile Property Damage Insurance 
Below will. be found the net premiums written 
and net losses paid by the fire, marine and cas- 
ualty companies reporting to the New York In- 
surance Department on automobile property 
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damage business in 1914. The figures repre- 
sent -‘“‘motor vehicle’ transactions for the fire 
and marine companies, and “auto and teams’ 
property damage” for the casualty companies. 
The latter item is believed to cover principally 
automobile hazards. 





Ratio 
of 

NAME AND LOCATION Net Losses Losses 
OF COMPANY. Premiums Paid. Paid 

Written. to Pre- 

miums. 

Etna, Hartford ......... $355,925 $176,744 49.6% 
Etna Ace. & Liab., H’f’d 1,068,760 162,622 15.2 
Allianee, London ...... ne 7,006 3,008 42.9 
Alliance, Philadelphia 51,361 22,040 42.9 
American, Newark ....... 132,593 41,916 31.6 
Am. Fid., Montpelier...... ee  —- wdenwe wee 
Am. Mut. Comp., N. Y... = awn 
Assur. Co. of Am., N. Y. 53,537 13,715 25.6 
Automobile, Hartford.... 21,633 9,778 45.2 
Boston, Boston .......... 622,798 333,334 53.5 

Cent. & West. N. Y. B. & 

Weg BN wawdecedcies ee. ° “eueaae Soke 
Cas. Co. of Am., N. Y... 132,296 15,935 12.0 
Century, Edinburgh...... 42,529 18,401 43.3 
Colonial, New York...... 53,267 16,104 30.2 
Columbia, Jersey City... 274,588 154,224 56.2 
Commercial Cas., Newark 161,986 19,157 11.8 
Connecticut, Hartford.... 4,757 781 16.4 
Continental, New York... 124,225 54,829 44.1 
Employers Mut., N. Y.... J =e “ans 
Employers Liab., London 560,928 102,566 18.2 
k.xch. Mut. Ind’y, Buffalo 484 91 18.8 
Federal, Jersey City...... 224,970 160,806 71.5 
Fidelity-Phenix, N. Y..... 120,759 54,829 5.4 
Fidelity & Cas., N. Y.... 178,445 26,582 14.9 
Fid. & Deposit, Baltimore 255,250 31,357 12.3 
Firemans Fd., San Fran. 721,392 366,251 50.8 
First Reins., Hartford... 6,359 1,884 29.6 
First Mut. Liab., N. Y... | rT Orr exe 
Frankfort Gen’l, Frankf’t 24,870 4,817 19.3 
Gen’] Ace. F. & L., Perth 298,105 43,735 14.6 
Globe and Rutgers, N. Y. 65,555 11,625 17.7 
Globe Indemnity, N. Y... 372,675 57,109 §=:15.3 
Hartford, Hartford ..... 492,896 160,822 32.6 
Hartford Ace. & Ind’y, 

a Ree Selee”)~—ti‘é RGA ieee 
Home, New York......... 251,007 117,306 46.7 
Ind’y Mut. Marine, Lon. 111,357 45,029 40.5 
Independence, Phila. ..... 814 1,292 282.4 
Ins. Co. of N. Am, Phila. 467,441 204,757 43.8 
Ins. Co. of State of Pa., 

Philadelphia ........... 344,471 172,354 50.0 
Liv. & Lon. & Globe, Liv. 562,956 314,144 55.8 
Liv. & Lon. & Globe, N.Y. 45,811 82,024 69.9 
London Guar. Ace., Lon. 285,649 51,485 18.0 
Lon. & Laneashire Fire, 

eo, ee 186,580 86,126 46.2 
Lon. & Lane. Guar. & 

pe” eee 144,373 20,697 14.3 
Lumber Mut. Cas., N. Y. OS. . scence ee 
Mannheim, Mannheim..... 274,588 154,224 56.2 
Marine, London .......... 17,177 10,764 62.7 
Mass. Bond. & Ins., Bost. 104,229 14,271 13.7 
Mass. F. & M., Boston... 191,801 79,802 41.6 
Md. Motor Car, Baltimore 172,410 61,794 35.8 
Maryland Cas., Baltimore 219,581 39,963 18.2 
New Amst. Cas., N. Y... 52,738 4,114 78.0 
New England Cas., Bost 97,774 19,420 19.8 
Niagara, New York....... 112,999 45,684 40.5 
Nord-Deutsche, Hamburg. 164,202 108,868 63.0 
Ocan Ace, & Guar., Lon. 289,218 44,133 15.2 
Pacific, New York........ 35,153 20,210 57.5 
Pacific Coast Cas., San F. 10,682 869 8.1 
Phenix, London ......... 169,953 81,889 48.2 
Preferred Accident, N. Y. 299,862 47,172 15.7 
Prussian Nat’l, Stettin... 16,272 8,736 238.0 
Queen, New York......... 535,511 264,528 49.3 
Prudential Cas., Ind’lis... 162,716 27,732 17.0 
Royal Indemnity, N. Y... 345,700 54,796 15.8 
Royal, Liverpool ........ 718,816 335,062 46.6 
Royal Exchange, London 150,160 80,116 63.4 
Sea, Liverpool ........... 10,716 5,205 48.6 
Skandia, Stockholm ..... 783 35 4.4 
Southern Sur., Muskogee. 25,397 930 3.6 
Southwest’n Surety, Deni- 

OO Gs sé ta ddnedesce ‘ 67,577 10,709 - 15.8 
Standard Ace., Detroit... 182,537 34,145 18.7 
Stuyvesant, New York... 105,459 60,620 = 57.5 
‘Travelers Ind’y, Hartford 942,710 123,435 13.1 
United States OCas., N. Y. 90,245 13,765 = 15.2 
U. S. Fid. & Guar., Balt. 227,536 29,971 3.2 
i. s = Pere 6,508 867 13.3 
Williamsb’gh City, N. Y. 287,446 147,823 51.4 
Zurich Gen. Ace. & Liab., 

SI Recalvisandacactenves 247,204 38,628 15.5 

ROG “WEE cccnnes 15,281,691 5,071,165 33.2 


Provisions of Texas Inter-Insurance Law 


The reciprocal or inter-insurance bill passed 
by the Thirty-fourth Legislature of Texas has 
been signed and approved by Governor Fergu- 
The present law is repealed by the enact- 
Under the provisions of 


son. 
ment of this measure. 
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the new law, persons desiring to form a recip- 
rocal or inter-insurance association shall file, 
through their attorney, with the Commissioner 
of Insurance and Banking an application setting 
forth the kind of insurance to be effected or 
exchanged; a copy of the form of policy, con- 
tract or agreement under which such insurance 
is to be written. One of the important features 
of the new law is that which provides that there 
shall be on deposit with a State or national 
bank as a depository not less than $10,000 for 
the payment of losses. Provision is also made 
for a reserve equal to fifty per cent of the 
aggregate net annual deposits of the association. 


Wants Receiver for Indemnity Fire 
Lewis F. Runck of Cincinnati has filed suit in 
Covington, Ky., against the Indemnity Fire, a 
Kentucky company, asking that a receiver be 
appointed on the ground that the company is in- 
solvent. The plaintiff asks judgment also for 
$773 on money claimed to have been advanced. 
He alleged that the company has_ permitted 
judgments to be obtained against it and execu- 
‘tions levied, thus giving other creditors a 
preference. The court sustained the motion for 
a receiver, appointing W. N. Hind, master com- 

missioner of the court, under bond of $2500. 


Western Union Meets at Philadelpia 

The governing committee of the Western 
Union, at the general meeting in Philadelphia 
yesterday, recommended the standardized term 
rule to be coupled with a material extension of 
the number of classes which can be written for 
aterm. The report also recommended a revised 
table of coinsurance credits and a new rule on 
use and occupancy insurance, adopting its use 
to many classes which operate on a season and 
not on an annual basis. 


Special Brokerage Bill Passed 

After an animated debate the New York As- 
sembly passed Assemblyman Simpson’s bill 
providing that no trustee, director or officer of 
a life insurance company shall require a bor- 
rower of such company upon mortgage to nego- 
tiate any insurance policy on the mortgaged 
property through a particular broker, or at- 
tempt to divert to any particular broker the 
patronage of borrowers from such insurance 
company, or refuse to accept a policy because it 
was not negotiated through a particular broker. 





Rate Supervisory Law in Minnesota 

A rate supervisory law has been passed in 
Minnesota, based on the recommendation of the 
National Convention of Insurance Commis- 
sioners, the Senate bill having passed the House 
recently. The measure legalizes the rates made 
by the rating bureau, prohibits discrimination 
and rebating and authorizes a review by the In- 
surance Department of rates held to be unjust, 
with the right to call for a revised rate subject 
to review in the courts. 





South-Eastern Underwriters Change Date 

The date of the annual meeting of the South- 
Eastern Underwriters Association has been ad- 
vanced one day. It was first scheduled for May 
26, but is now fixed at May 25. The meeting will 
be held at the Marlborough-Blenheim hotel, 
Atlantic City, N. J. 
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Both Houses Take Action on a Number 
of Bills Amending the Insurance 
Laws 





WOULD PROHIBIT GUARANTY SURPLUS 





Bill Favoring Insurance Against Loss of Bill of 
Exchange—Status of Other Measures 


The New York Assembly has advanced to 
third reading Assemblyman Simpson’s Dill 
authorizing the making of contracts under sub- 
division 4, of section 70, of the insurance law, 
insuring moneyed corporations and individuals 
against the loss of bills of exchange, notes, 
securities, documents, etc., but prohibiting such 
contract of indemnity against marine risks and 
risks of transportation and navigation. 

The Senate has passed Senator Horton’s bill 
relative to domestic insurance corporations 
doing business in a foreign State where such 
State requires the company to file a certificate 
to the effect that similar corporations of that 
State may be permitted to do business in this 
State, and relative to the filing of securities 
with the Superintendent of Insurance in such 
cases. 


TO PROHIBIT SPECIAL RESERVE FUNDS 

The Assembly has advanced to third reading 
Assemblyman Brennan’s bill prohibiting the es- 
tablishment by fire insurance corporations of 
guaranty surplus funds or special reserve funds 
after June 1, 1915, and authorizing companies 
which have heretofore established such funds 
to discontinue the same, and to cease doing 
business under sections 130, 131 and 132 of the 
insurance law, and prescribing the procedure. 
The Senate has passed Senator Towner’s similar 
bill. 

With the consent and at the request of Sena- 
tor Spring, the Senate has struck out the enact- 
ing clause of his bill requiring all standard 
policies to contain notice that if the premium 
on the policy is not actually paid within thirty 
days after the commencement of the liability 
the policy shall be void, and other matter 
relative to the company’s liability during the 
time the insurance is suspended. It is under- 
stood that the measure was not favored by the 
Insurance Department. 


Financial Rise of the United States 

In its April 12 number, Brookmire’s Forecaster 
deals with the above-named subject and says: 

“The present European war has brought the 
United States into strong relief as the strongest 
financial nation in the world. After the war is 
over, however, the European governments will 
pay off their loans to us, and the expansion in 
our exports, due to war purchases, will suddenly 
decline. Our new functions in international 
trade and finance have been forced upon us by 
the war, and do not give us ground for any broad- 
minded conceit.’”’ 

The Forecaster looks for an expansion in our 
foreign trade during the next ten or twenty 
years, including growth in our merchant marine. 
The Forecaster further says concerning the se- 
curity market: 

“Until the war reaches its decisive period the 
situation will continue mixed, but whenever the 
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banking index is high above normal there are 
funds enough to permit the market manipula- 
tors to do about as they please with stocks not 
subjected to forced selling from Europe.’”’ 
Selling by speculators and manipulators is to 
be expected, but The Forecaster believes that, 
regardless of minor fluctuations, it will be ad- 
visable for investors to hold on to their securi- 
ties in expectation of ultimately higher prices. 


Agency Changes 

—A. E. Field has been appointed special agent for 
the Commercial Union and Palatine at San Francisco. 

—George L. Cutter will be the New York manager 
of the Safeguard Fire, which was just admitted to 
New York State. 

—M. J. Quinn, who was formerly with Sewall & 
Alden, has joined the staff of the Home of New York 
as an automobile underwriter. 

—Z. Z. Savory is now with the Fidelity-Phenix in 
Minnesota, having resigned as special agent in Min- 
nesota and South Dakota for the Royal Exchange. 

—F. J. Renner, special agent of the Sun Insurance 
Office, has been transferred to Eastern Pennsylvania 
to take over the field covered by the late A. D. Lundy. 
Reginald Guile, special agent for New Jersey, has had 
Maryland, Delaware and the District of Columbia. 

—It is understood that George H. Batchelder, asso- 
ciate manager of the Rochester German Underwriters, 
is to return to Chicago next month, where he was 
formerly associate manager in the O. C. Kemp general 
agency. Mr. Batchelder is to be associated with D. 
W. Redfield, now acting manager of the Western de- 
partment of the Pennsylvania Fire. 

—Harry B. Doten has been appointed special agent 
for the City of New York Insurance Company in 
Illinois, Indiana and Michigan, with headquarters at 
Chicago. For five years he was special agent for the 
Girard in the Central States, and since then State 
agent for the Insurance Company of the State of 
Pennsylvania, Illinois, Wisconsin and Upper Michigan 


Fire Notes 

—The First National Fire of Washington, D C., has 
been admitted to the State of Connecticut. 

—The business outside of Kentucky of the Great 
Southern Fire has been reinsured in the Westchester 
Fire 

—William F. Millsap has been appointed Insurance 
Commissioner of Louisiana to succeed the late Alvin 
E. Hebert. 

—Frank A. Phillips, State agent of the Insurance 
Company of North America for Wisconsin, died re- 
cently in Wisconsin. 

—D. A. Spencer, secretary of the San Francisco 
Brokers Exchange since its organization, died recently 
at the age of seventy-five. 

—E. H. Forry of Indianapolis has been elected 
president of the Indiana Association of Insurance 
Agents to succeed the late John C. Bishop. 

—The Safeguard Insurance Company of New York 
has been licensed by the New York Insurance Depart: 
ment The company has a capital of $200,000 and 
surplus of $300,000. 

Stanley D. Turner, who has been special agent for 
the Cleveland National Fire in Indiana and Illinois, 
will hereafter have Indiana and the lower peninsula 
of Michigan. John H. Nelson will have Illinois, Wis 
consin and the upper peninsula of Michigan. 

—“Fire Insurance in Michigan for Ten Years,’ 
comprising the premiums received, losses incurred and 
risks written by the respective fire insurance com 
panies operating in that State, has just been pub- 
lished by the Indicator Publishing Company It makes 
a pamphlet of 32 pages. 

—Ed. E. Walker & Co., fire insurance agents, Cov: 
ington, Ky., -have issued a pamphlet containing _ 
thentic insurance relative to distillers, distilled spirits, 
whiskey, breweries, fermented liquors and denature 
alcohol in the United States.” It presencs much data 
of interest to fire insurance men. 
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LIFE INSURANCE 


FRATERNAL SOCIETY LEGISLATION 


To Allow Societies to Insure Children— 
Status of Other Bills 


The New York Senate has passed Assembly- 
man Moore’s bill authorizing fraternal benefit 
societies to provide for the payment of a speci- 
fied amount upon the death of a child between 
the ages of one and eighteen, who has been 
examined by a legally qualified physician and 
whose examination has been supervised and 
approved in accordance with the laws of the 
society, prescribing maximum benefits for death 
at various ages, and making other provisions 

The Senate has passed Senator Brown’s bill 
requiring foreign fraternal benefit societies, in- 
corporated or existing under the laws of a 
country outside of the United States, to deposit 
with the Superintendent of Insurance not less 
than $200,000 securities of the kind specified in 
section 13 before they may do business in the 
State. Such societies now authorized to do 
business with the State are to deposit $50,000 
securities annually until the $200,000 has been 
deposited. 








Boswell to Continue Suit 


Attorneys for William Boswell of Cincinnati 
are preparing to appeal from Judge Caldwell’s 
decision against him, and in favor of the Se- 
curity Mutual Life in his suit for damages. It 
is said that Mr. Boswell’s contract called for 
seventy per cent commission on the first year’s 
premiums, an over-riding commission and re- 
newals. He was to write $2,900,000 business each 
year. If he wrote less he was to receive a much 
smaller over-riding commission and renewals. 
It is claimed that he did not write that amount 


‘of business in any year of his service. The 


Armstrong law was passed limiting commissions 
to a maximum of fifty-five per cent, but the 
courts decided that this would not affect Mr. 
Boswell’s contact. In January, 1912, the com- 
pany advised him that, as he had not written 
the amount required by the contract, he would 
be paid in the future under the Armstrong 
schedule. He immediately filed suit for dam- 
ages, but, in the meantime, anticipating this 
step, it seems that he contracted with another 
company on conditions that the contract would 
take effect if the Security Mutual did not carry 
out the agreement as he looked at it. The court 
held that in making thig contract Mr. Boswell 
violated the provisions of the contract himself. 


Permanent Officers of Florida Life Elected 


Upon the retirement of M. D. Johnson as presi- 
dent, O. S. Albritton as treasurer, and W. P. 
Douglass as secretary, of the Florida Life of 
Jacksonville, the directors elected temporary 
Officers. 

The board met on March 31 to elect perma- 
nent officers and to map out a future business 
Policy under the new management. F. B. 
Shelfer, a successful merchant of Quincy, Fla., 
and for several years a member of the board of 
directors, wag unanimously elected president; 
Frank Richardson, a director of the company, 
and a contractor and builder of Jacksonville, 
Was made first vice-president, and will be the 
active local manager; R. M. Anderson, formerly 
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actuary and assistant secretary, who has been 
with the company since a few months after its 
organization, was elected secretary and actuary, 
and will have charge of the business of the 
home office; M. Marshall, who has been assistant 
treasurer for several years, was elected to the 
office of treasurer, and the firm of Knight & 
Adair was elected general counsel. 

It is the plan of the new officers to continue 
with its present force of agents in an aggres- 
sive campaign for new business. They will also 
use a conservative policy in the enlargement of 
its present business and are contemplating open- 
ing up additional territory as soon as the times 
and conditions will warrant. 


Sun Life Assurance Company of Canada 


Stronger than ever is the just claim made by 
the Sun Life Assurance Company of Canada in 
announcing its business and standing at the 
close of 1914. While that year was an excep- 
tional one in many respects, yet the company’s 
career of progress and prosperity was uninter- 
rupted. Its new business issued and paid for 
was in excess of $32,000,000, an amount larger 
than that of any other Canadian company, and 
it also holds the leading position in assets, sur- 
plus, income and insurance in force. At the 
close of last year its outstanding business was 
$218,299,835, backed by assets of $64,187,656. 

During the current year arrangements have 
been perfected looking to the amalgamation of 
the Federal Life of Hamilton, Ont., with the Sun 
Life, under the title of the latter. By this ac- 
tion the Sun will have nearly $250,000,000 of 
business on its books, will increase its premium 
income by more than a million and its assets 
by five millions. The amalgamation ig received 
with favor by all connected with the two com- 
panies and should prove highly advantageous to 
the policyholders. 


Massachusetts Savings Bank Insurance 


An interesting sidelight on the methods of the 
Massachusetts Savings Bank Insurance League 
was revealed before the ways and means com- 
mittee of the Massachusetts Senate last week, 
as it considered the proposed appropriation of 
$2500 to be expended in advertising the merits 
of savings bank insurance. A trustee of one 
of the banks which conducts such insurance, H. 
Calvin Ford, of the City Savings Bank of Pitts- 
field, said that the methods of the trustees of 
the guarantee fund were not what they should 
be. He declared that savings bank insurance in 
Massachusetts was not on a paying basis to-day, 
and that the trustees were pawns that the mem- 
bers of the insurance league, of which Louis D. 
Brandeis was the leading spirit, moved about at 
will. 


Transaction of the Faculty of Actuaries 


Part VI of volume VII of the Transactions 
of the Faculty of Actuaries is devoted to a 
paper by James John McLauchlan “On the 
Construction of Salary Scales for Use on the 
Valuation of Pension Funds, and the Valua- 
tion of Prospective Pensions Based on Ac- 
cumulated Contributions.” The discussion 
which followed the presentation of the paper 
is also given. Copies of this part may be 
obtained through The Spectator Company, 135 
William street, New York, at 75 cents each. 
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ASSOCIATION ACTIVITIES 





Annual Congress of New England Life 
Underwriters to be Held at Boston, 
April 26 





PUBLICITY CAMPAIGN PROGRESSES 





Local Association Makes Appropriation for Ad- 
vertising—Ohio Wants Huebner 


Plans have now been practically completed for 
the second annual congress of the New England 
life underwriters. The congress will be held 
at the American House April 26, with morning 
and afternoon sessions. The principal speakers 
will be Winslow Russell, superintendent of 
agents of the Phoenix Mutual, who will speak 
on the “Life Insurance Agent of the Future”; 
and Thomas Dreier, the well-known efficiency 
expert and magazine writer, will also address 
the gathering. Five-minute talks, which proved 
the feature of last year’s gathering, will be 
contributed by well-known speakers, and from 
present indications there will be an even greater 
attendance than last year. Francis A. Crum, 
president of the Rhode Island Life Under- 
writers Association, will occupy the chair. 


OHIO WANTS HUEBNER 


Members of the Cincinnati, Cleveland and 
Columbus Life Underwriters Associations are 
co-operating in efforts to bring to Ohio for a 
three-day tour, including the three cities 
named, Dr. S. S. Huebner of the Wharton School 
of Finance and Commerce in Philadelphia, and 
author of the text book on life insurance, which 
is to be issued by the National Association. The 
dates suggested are May 10, 11 and 12, and it is 
planned to have Dr. Huebner address the stu- 
dents in the educational institutions in the cities 
visited on the subject of life insurance, talking 
to the insurance men themselves in the evening. 


CINCINNATI PLANS PUBLICITY CAMPAIGN 


At the April meeting of the Cincinnati Life 
Underwriters Association it was announced that 
$1700 has been pledged locally toward the ad- 
vertising campaign, which is to be conducted 
along the lines suggested by the National Asso- 
ciation’s committee on the subject. The com- 
mittee of the local club is planning a sort of 
round-up of those who have not yet contributed, 
to be held some time in May, and at the May 
meeting final action will be taken. According 
to a wire from Chairman W. M. Horner of the 


. National committee, which was read, over half 


of the local associations have pledged financial 
support to the movement, and that ten, if not 
more, are already using advertising copy. 


SACRAMENTO UNDERWRITERS DINE 


The Sacramento Underwriters Association 
held a banquet and booster meeting at the 
Hotel Sacramento on April 8. Among the speak- 
ers were: Julian Sontag, vice-president of the 
West Coast Life; Horace R. Hunter, president 
of the San Francisco Association; William 
Doane, former Commissioner of Utah; W. F. 
Taffinder, editor of The Pacific Underwriter; L. 
B. Messler, vice-president of the San Francisco 
Association, and Ed. Shoemaker, president of 
the Sacramento Association. The affair was a 
great success in every way. 
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AMEND ARMSTRONG LAW 


Compromise Agreed Over Change in 
Expense Limitation Law 





DEPARTMENT FAVORED AMENDMENT 





Superintendent Hasbrouck Issued Statement Re- 
lating to Compromise—A Relief Measure 


The passage of the bill to amend the section 
of the New York insurance law regarding the 
limitation of expenses, in order that the Pruden- 
tial and Metropolitan Life might issue partici- 
pating policies at non-participating rates, was 
insured this week by the compromise agreed up- 
on between the agents and companies. The ex- 
pense allowance has been fixed at twenty-five 
per cent of the net premiums on old business 
plus the loadings on all business from the date 
each company began writing participating poli- 
cies. The act is to take effect immediately upon 
its passage. 


TEXT OF THE AMENDMENT 


The revised amendment is as follows: 


Sec. 97. Limitation of Expenses. No domestic 
life insurance corporation shall in any calendar 
year, after the year 1906, expend or become li- 
able for, including any and all amounts which 
any person, firm or corporation is permitted to 
expend on its behalf or under any agreement 
with it (1) for commissions on first year’s pre- 
miums, (2) for compensation not paid by com- 
mission, for services in obtaining new insurance 
exclusive of salaries paid in good faith for 
agency supervision either at the home office or 
at branch offices, (3) for medical examinations 
and inspections of proposed risks, and (4) for 
advances to agents, a total amount exceeding in 
the aggregate (a) the loadings upon the pre- 
miums for the first year of insurance received 
in said calendar year (calculated on the basis of 
the American Experience Table of Mortality, 
with interest at the rate of three and one-half 
per centum per annum and (b) the present values 
of the assumed mortality gains for the first five 
years of insurance on policies in force at the end 
of said calendar year on which the first pre- 
mium, or instalment thereof, has been received 
during said calendar year, as ascertained by the 
select and ultimate method of valuation as pro- 
vided in section eighty-four of this chapter; and 
(c) on policies issued and terminated in said 
calendar year the full gross premiums received, 
less the net cost of insurance for the time the 
insurance was in force, computed by the Ameri- 
can Experience Select and Ultimate Table, three 
and one-half per centum. No such corporation 
shall make or incur any expense or permit any 
expense to be made or incurred upon its behalf 
or under any agreement with it, except actual 
investment expenses (not exceeding one-fourth 
of one per centum of the mean invested assets) 
and also except taxes on real estate and other 
outlays exclusively in connection with real es- 
tate, in excess of the aggregate amount of the 
actual loadings upon premiums received in said 
year calculated according to the standards 
adopted by the company under section eighty- 
four of this chapter, and the present values of 
the assumed mortality gains hereinbefore men- 
tioned. Provided, however, that any such cor- 
poration having less than eighty millions of in- 
surance in force, may incur a total expenditure 
exceeding the limits of expenditure as herein 
defined by an amount not greater than the fol- 
lowing percentages of its loadings for the pre- 
ceding calendar year, to wit: Having at the end 
of such year less than ten millions, forty per 
centum; having twenty but less than thirty 
millions, thirty-five per centum; having forty 
but less than fifty millions, twenty-five per 
centum; having fifty but less than sixty millions, 
twenty per centum; having sixty but less than 
seventy millions, fifteen per centum; having 
seventy but less than seventy-five millions, ten 
per centum; having seventy-five but less than 
eighty millions, five per centum. No such cor- 
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poration, nor any person, firm or corporation on 
its behalf or under any agreement with it shall 
pay or allow to any agent, broker or other per- 
son, firm or corporation for procuring an appli- 
cation for life insurance, for collecting any pre- 
mium thereon or for any other service performed 
in connection therewith any compensation other 
than that which has been determined in advance. 
Except as hereinafter provided all bonuses, 
prizes and rewards, and all increased or addi- 
tional commissions or compensation of any sort 
based upon the volume of any new or renewed 
business or the aggregate of policies written or 
paid for, are prohibited. Nothing herein con- 
tained is to be construed as prohibiting the in- 
stitution of contests or competitions among 
agents, and the recognition of success in such 
competitions by the awarding of ribbon decora- 
tions, medals, pins, buttons or other tokens of 
small intrinsic value, given not as compensation 
but as a bona fide recognition of merit. No 
such corporation shall pay commissions upon 
renewal premiums received upon policies issued 
after the year nineteen hundred and six, in ex- 
cess of five per centum of the premium annually 
for fourteen years after the first year of insur- 
ance in the case of endowment policies provid- 
ing for less than twenty annual premiums, nor 
in excess of seven and one-half per centum of 
the premium annually for the first nine years 
after the first year of insurance and five per 
centum of the premium annually for the next 
ensuing five years in the case of other forms of 
policies; provided that an amount found to be 
equivalent to the aggregate amount so payable 
by a calculation approved by the Superintendent 
of Insurance and based upon mortality, interest 
and lapse rates, may be distributed through 
three or more years, or through a period exceed- 
ing fourteen years, but not more than two-fifths 
of such amount shall be payable for any one 
year; provided, further, that in any agency dis- 
trict subject to the supervision of a local sal- 
aried representative the renewal commission 
payable to agents of such district shall not ex- 
ceed two-thirds of the foregoing rates annually 
for fourteen years, subject to the calculation as 
aforesaid; provided, further, that any such cor- 
poration may condition the allowance or pay- 
ment in whole or in part of any of the renewal 
commissions allowed to be paid as aforesaid up- 
on the efficiency of service of the agent receiv- 
ing the same or upon the amount and quality of 
the business renewed under his supervision; and 
also provided that a fee not exceeding three 
per centum may be paid for the collection of 
premiums which shall be received for any year 
after the fifteenth year of insurance. If any 
such corporation shall compensate its agents, or 
any of them, after the first insurance year, in 
whole or in part, upon any other plan than com- 
missions and collection fees, the aggregate sum 
so paid shall in no year exceed the limitations 
herein imposed and the schedule and plan of 
such compensation shall be submitted to and 
approved by the Superintendent of Insurance. 
No such corporation, nor any person, firm or 
corporation, on its behalf or under any agree- 
ment with it, shall make any loan or advance 
to any person, firm or corporation soliciting or 
undertaking to solicit applications for insurance 
without adequate collateral security, nor shall 
any such loan or advance be made upon the ‘se- 
curity of renewal commissions, or of other com- 
pensation earned or to be earned by the bor- 
rower except advances against compensation for 
the first year of insurance. A foreign life in- 
surance corporation which shall not conduct its 
business within the limitations ‘and in accord- 
ance with the requirements imposed by this sec- 
tion upon domestic corporations shall not be 
permitted to do business within the State. Any 
stock corporation, which has heretofore issued 
and represented itself as issuing non-partici- 
pating policies exclusively, and which has 
changed and become a mutual company, or be- 
come a company issuing and representing it- 
self as issuing participating policies exclusively, 
or any such stock corporation which may here- 
after change and become a mutual company, or 
become a company issuing and representing it- 
self as issuing participating policies exclusively, 
may incur a total expenditure exceeding the 
limits of expenditure herein defined by an 
amount not greater than the excess of twenty- 
five per centum of the net premiums actually 
collected on business issued prior to the date of 
such change over the loadings on such pre- 
miums. This section shall not apply to expenses 
made or incurred in the business of industrial 
insurance nor, except as to the limitation of 
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expenses for the first year of insurance and as 
to compensation of and loans and advances to 
agents or solicitors, to stock corporations issu- 
ing and representing themselves as issuing non- 
participating policies exclusively. 

Sec. 4. This act shall take effect immediately. 


A RELIEF MEASURE 


Superintendent Hasbrouck issued a statement 
prior to the compromise giving the position of 
the Insurance Department. His statement is as 
follows: 


The position which the Department takes with 
respect to the bill amending section 97 of the 
insurance law now pending before the legisla- 
ture may be briefly summarized as follows: The 
measure was proposed by the Department for 
the purpose of affording relief to those com- 
panies which have changed from stock to mutual 
and which thereby become subject to the statu- 
tory limitation placed upon total insurance ex- 
penses. These companies formerly issued non- 
participating policies at low rates of premium, 
which policies now become entitled to share in 
the profits of the business. The companies must 
have relief from the present expense limitations 
or else raise their rates, although they earn 
each year ample surplus after paying all ex- 
penses and policy claims. 


ACTION NOT WITHOUT PRECEDENT 


A similar situation was presented to the Arm- 
strong committee in 1905, when it was found 
that one old mutual company charging low rates 
exceeded its expense allowance every year, 
while still producing remarkably low cost to 
policyholders. Rather than force such company 
to raise its rates, the margin of expense was 
extended to preserve existing conditions. The 
bill does not require any competing company to 
reduce its rates to conform to any fixed stand- 
ard. Nor does it affect in any way those com- 
panies which have seen fit to charge rates that 
are based upon loadings in excess of twenty per 
cent on the net premium. It merely gives the 
companies which have mutualized the right to 


continue their present rates of premium without, 


increase. 


THE AMENDMENT A PERMANENT PRO- 
POSITION 


The companies affected are old and estab- 
lished institutions. It does not require dem- 
onstration that their present rates are more 
than adequate for all purposes. Their own his- 
tory is sufficient attestation of this obvious fact. 
Claim igs made that these companies are seeking 
to spend more money for administrative pur- 
poses. The answer to this is that before mutu- 
alization no total expense limitation whatever 
was applicable to them under the law. The 
proposed measure fixes such a limitation at a 
conservative figure. Opponents of the bill are 
urging a temporary measure of relief on the 
ground that the temporary expedient would en- 
able the companies to postpone the time for in- 
creasing their rates for three or four years. The 
Department feels that this offer of compromise 
is a confession of weakness. If the principle of 
the bill is sound for temporary purposes, it is 
equally sound as a permanent proposition. The 
Department is satisfied that the bill should pass 
in its present form, and so repeats its recom- 
mendation to such effect. 


Massachusetts Mutual Life Changes 


Manly B. Leavell, until recently located at 
Nashville as general agent of the Equitable 
for Tennessee, is now at Birmingham as man- 
ager of the Massachusetts Mutual Life for 
Northern Alabama. William Vaughan, Jr., a8- 
sociate general agent, will continue in that 
capacity, while F. P. Cheape, who was associ- 
ated with him as general agent, has resigned 
to became manager of the Volunteer State 
Life, Chattanooga, Tenn. B. G. Eaves has left 
the Massachusetts Mutual Life to ergage i? 
the insurance business elsewhere. 
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MAIL ORDER COMPANIES 


Century Life and Accident Company 
and Underwriting Company Under 
Criticism 


A SMALL ASSESSMENT CONCERN 





Postal Casualty Proposed as New Mail Order 
Stock Company 


The Pennsylvania Insurance Department un- 
der date of April 2, 1915, wrote to THE SPEc- 
TATOR as follows regarding the Century Life 
and Accident Insurance Company: 

I am in receipt of yours of the 30th ultimo, 
and am sending you under separate cover a copy 
of the annual statement of the Century Life and 
Accident Insurance Company of Delaware at 
the close of the year 1914. I am enclosing here- 
with copy of the report of an examination made 
by the Department sometime previous to the 
close of the year. 

We have received and investigated numerous 
complaints on account of the company’s failure 
to pay claims, and in a number of instances have 
compelled them to make settlement. 

The Century Life and Accident Insvrance 
Company was incorporated at Dover, Del., on 
August 26, 1899. The original charter permit- 
ted the company to do all kinds of insurance 
business and several kinds of banking business. 
but on September 29, 1909, this was amended 
and confined the company to an assessment 
health and accident business only, which is now 
being transacted throughout the United States 
by correspondence. Louis P. Forster is presi- 
dent and Miss F. M. Hartman secretary and 
treasurer. 


EXAMINATION BY PENNSYLVANIA 
DEPARTMENT 


In its report to the Pennsylvania Insurance 
Department for the year ending December 31, 
1918, the company shows total income of $25,- 
592 and total disbursements of $24,549, while the 
admitted assets were $526 against liabilities of 
$18,451, which item includes $17,951 of borrowed 
Money. An examination of the company was 
made by the Department as of August 31, 1914, 
which report shows that the Century Underwrit- 
ing Company of Delaware was incorporated 
March 30, 1914, with an authorized capital ot 
$50,000, consisting of 5000 shares, with a par 
value of $10 each. A cash capital of $1000 was 
hecessary before it could begin business. While 
this amount was never paid in and no books 
opened to begin business, still the underwriting 
company assumed a note for $10,000 for money 
borrowed by the Century Life and Accident Com- 
pany, which note was payable to Messrs. Seidel 
and Rehr, directors of the Century, and dis- 
counted by the Colonial Trust Company of Read- 
ing. The officers of the underwriting company 
were practically the same as the Century Life 
and Accident Company, L. P. Forster being 
President and Miss F. M. Hartman secretary 
and treasurer. 

An agreement was made between the two 
companies, whereby the underwriting company 
Was to be the general agent of the insurance 
Company, and in consideration for this agree- 
Ment $5400 of the capital stock of the under- 
Writing company was to be given to persons 
designated by the insurance company. The note 
of $10,000, given to Messrs. Seidel and Rehr was 
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renewed and assumed by the underwriting com- 
pany, in this way relieving the insurance com- 
pany of liability under the note. The note was 
protested August 29, 1914. As the underwriting 
company had no assets except the agency con- 
tract, it would seem that it was organized 
simply for the purpose of having the insurance 
company appear in a healthy financial condition. 
We wonder if the protested note has yet been 
paid by the underwriting company. 


LARGE EXPENSES AND SMALL PAYMENTS 
TO MEMBERS 


The annual statement of the Century Life and 
Accident Company, as of December 31, 1914, 
shows total income of $38,771; $19,300 of which 
is shown as “contributions,” against ‘‘bills pay- 
able’ of $18,300, which is included in the dis- 
bursements of $37,364. Salaries are given as 
$4053, advertising, printing and stationery $1390, 
postage, express, telegraph and telephone $2627, 
and commissions $4668. The amount paid 
policyholders was $3940, while expenses of man- 
agement amounted to $14,833. Total admitted as- 
sets are $1315 and liabilities $2191. 

An insurance company whose expenses amount 
to $14,833, as compared with total income, aside 
from contributions, of $19471, and total payment 
to policyholders of $3940, necessarily is open to 
criticism. 

Under liabilities the company reports, ‘‘Death 
claims reported but not yet adjusted $1000,” to 
which is appended a foot note “to be paid in five 
annual instalments of $1000 each.’’ Another 
part of the statement shows that the minimum 
and maximum insurance that may be issued on 
any one life is ‘*$5000 accidental death.’’ 

Regarding the Century Life and Accident Com- 
pany, our Philadelphia correspondent recently 
wrote THE SPECTATOR: 

An assessment company without capital, there 
seems to be but little substance to it, aside 
from the personality of its president, Louis P. 
Forster, who is said to be a rather intelligent 
and enterprising and well-meaning man, strug- 
gling with the up-hill job of getting business 
at cut rates without capital and on borrowed 
money. 

I have not learned of any resisted claims, and 
one of the best-posted men in the accident busi- 
ness tells me that he thinks that most claims 
have been paid. He says he saw in Forster’s 
office on one occasion at least ten typewriters 


at work, which supports the theory that the 
business is done mostly by mail. 


INTER-LOCKING COMPANY RELIEVES IN- 
SURANCE CONCERN OF LARGE 
LIABILITIES 


The report by the Insurance Départment last 
year verifies the above, stating that the com- 
pany is transacting business throughout the 
United States by correspondence, and issues but 
one class of policy, known as the business and 
professional men’s policy, upon which an an- 
nual premium of $12 is charged, and the policy- 
holders are subject to assessment. 

The last report of the insurance company to 
the Insurance Department shows that the lia- 
bilities have been very materially reduced in 
the insurance company’s statement, as compared 
with the corresponding statement of a year ago. 
This may be explained by the following, copied 
from the report of the examiner for the Penn- 
sylvania Insurance Department: 


It would seem to me that the organization of 
the underwriting company was solely for the 
purpose of having the insurance company ap- 
pear in a healthy financial condition, as the un- 
derwriting company has absolutely no assets ex- 
cept the agency contract with the insurance 
company, as above stated. 
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Life Insurance 


POSTAL CASUALTY COMPANY 


New Mail Order Company Being Launched 
by Louis P. Forster 


The Postal Casualty Company is being organ- 
ized to do a health and accident business by 
mail in the city of Philadelphia. The company 
is to have a capital of $120,000 and a surplus of 
the same amount, according to its prospectus. 
It is reported that Louis P. Forster, who has 
been identified with the Century Life and Acci- 
dent, which does a business much on the mail 
order plan in the same city, is the leading spirit 
in the new organization. According to the pros- 
pectus: 


Eight hundred American business men and pro- 
fessional men will own the Postal Casualty 
Company, who are now being selected from the 
forty-eight States, in proportion to the popula- 
tion of the said States. Each owner puts in 
$300, in ten monthly instalments of $30 each. 
For this he gets fifteen shares of Postal stock at 
$20 per share. Ten dollars of the $20 which he 
pays for each share goes into the permanent cap- 
ital of the company, is held in trust by the In- 
surance Commissioner and cannot be used for 
the business of the company. 


TO OPERATE IN PENNSYLVANIA 


When the 800 owners have each put in their 
$300, the Postal Casualty Company will have a 
paid-in capital of $120,000 and a paid-in surplus 
of $120,000, total of $240,000. The company will 
then begin to write casualty insurance policies, 
under its charter from the State of Pennsylvania, 
unless the organization committee deem it more 
wise and in the better interests of the owners 
to take up the option which it has to purchase 
a company now writing health and accident in- 
surance with about 2000 policyholders, all busi- 
ness and professional men. 

The organization committee has also com- 
pleted arrangements with a man experienced in 
writing insurance by mail whose productions 
and experience guarantee immediately a large 
volume of business for the company and almost 
an immediate return to the 800 owners. 


North Dakota Assessment Rulings 


In an opinion of Attorney-General Linde of 
North Dakota it is stated that assessment life 
insurance companies are eligible to do business 
in that State, provided that the companies main- 
tain full legal reserves and that policies be 
valued on the Actuaries’ Table with four per 
cent interest. There are very few assessment 
companies which put up the full legal reserve, 
and it is reported that these companies may be 
licensed in North Dakota, but all others will be 
barred. 


Arizona Bars Heralds of Liberty 


The Arizona Corporation Commission, which 
has general supervision over insurance com- 
panies in that State, has revoked the authority 
of the Heralds of Liberty to operate in Arizona. 
Upon investigation the commission found that 
this fraternal beneficial society had not com- 
plied with the full requirement of the insurance 
code, that its plan of insurance was speculative 
and inequitable, and that its financial condition 
as revealed in its annual report was unfavorable. 


Commissioner Welch Exonerated 


Commissioner of Insurance A. L. Welch of 
Oklahoma has been exonerated on all the 
charges by the Senate of that State which tried 
him. The Commissioner did not put any wit- 
nesses on the stand in his own defense and was 
exonerated by a vote of twenty-six to twelve. 
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Life Insurance 


COMMISSIONERS MEET 





National Convention of Commissioners 
Held at Chicago this Week 


SUGGEST MORTALITY TABLE CHANGE 


Monterey Selected as Next Meeting Place— 
Committee Reports—Sundry Items 


CHICAGO, April 13.—The executive session of 
the National Convention of Insurance Commis- 
sioners took place April 12 at the La Salle hotel. 
At the morning session an informal discussion 
took place to assist those to whom subjects 
had been assigned in becoming familiar with 
them. 

Monterey, Cal., was decided upon as the next 
annual meeting place to be held the week of 
September 21. Commissioners Button, Winship 
and McCullough were appointed to make neces- 
sary arrangements for the trip. 

At the afternoon session Commissioner Ekern, 
who is chairman of committee on rates and rat- 


‘ing, reported progress in various States. W. E. 


Mallalieu, of the National Board of Fire Under- 
writers, gave an account of work accomplished 
by rating bureaus. The president of this board 
also gave a talk. 

The second day’s session of Insurance Com- 
missioners was given over to practically all exe- 
cutive sessions and will remain here Wednes- 
day to finish up. 

At the Asheville convention the committee on 
assets was directed to prepare a list of special 
depository States, and Commissioners Has- 
brouck and Mansfield were added to the com- 
mittee for purpose of investigating to report at 
this meeting. The outcome at this meeting was 
that the convention went on record declaring 
that laws requiring deposits by insurance and 
surety companies in States other than the home 
State are inimical to the best interests of 
policyholders. A copy of the resolution will be 
sent to each Insurance Comissioner, with the 
view of having bills introduced to repeal laws 
requiring such deposits. 


MORTALITY INVESTIGATION 


That the American Experience Table does not 
represent the true mortality has been proved 
by the medico-actuarial mortality investigation. 
That mortality has improved materially is 
shown by this investigation. It was resolved 
that a committee of five, composed of. Depart- 
ment actuaries, be appointed to co-operate with 
the Actuarial Society of America in construc- 
tion of a table in keeping with actuarial experi- 
ence of the American companies. This commit- 
tee is to report at meeting in September. Those 
named are: H. E. Ryan, L. G. Hoagkins, H. P. 
Hammond, R. E. Ankers and W. E. Otto. 

There were twenty-two States represented. 





Columbia Life Insurance Company 

Organized in 1902, the Columbia Life Insurance 
Company of Cincinnati ranks as the third oldest 
life insurance company of Ohio. Its founder and 
president from its organization was Dr. Felix 
G. Cross, who has guided it along sound and 
conservative lines to a position where it ranks 
among the really progressive companies of the 
country. In the sale of the original capital 
stock no commission was paid to any agent or 
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broker. Dr. Cross, through his own personal 
efforts, at no expense to the company, brought 
together many of the leading business and* 
financial men of the State as stockholders, whose 
total individual fortunes were said to have ag- 
gregated $150,000,000. Its board of directors at 
present includes some of the richest and most 
prominent men of the State and includes no less 
than seven presidents of banks. 

Its executive and field force includes a number 
of men of broad and varied insurance experience, 
who are constantly alert to adopt the most lib- 
eral ideas as to policies and management. The 
company’s business is of high grade, and its 
mortality rate has been remarkably favorable. 
In 1909 the company added a department for 
health and accident insurance, which has made 
equally good progress. 

At the close of 1914 the Columbia Life pos- 
sessed assets of $1,027,528, while the surplus on 
policyholders’ account wag $201,501. Its income 
for the year was $347,222, of which $40,460 was 
from the accident and health department, and 
$116,066 was laid by for the protection of policy- 
holders. The life insurance in force at the close 
of the year exceeded $8,000,000 on the paid-for 
business. At the present time the company is 
operating in Ohio, Kentucky, Indiana and Geor- 
gia, where it has good openings for men of abil- 
ity to represent it. 


Etna Life Insurance Company Wins Suit 
Involving Rebate 


The suit of the A°tna Life of Hartford, Conn., 
vs. Harry E. Clark of Philadelphia, tried last 
week in Philadelphia, is of considerable interest 
to the public generally and to life insurance men 
in particular, and the verdict in favor of the 
company is believed to be the first of its kind 
in the United States. 

Briefly stated, the facts as alleged by the com- 
pany were as follows: 

In December, 1912, the AStna Life issued sev- 
eral policies aggregating about $20,000 on the 
life of Harry E. Clark of Philadelphia and Glen 
Campbell, Pa., through a Philadelphia agent. 
Not receiving settlement for the premium in due 
course, the company made an investigation and 
discovered, it is alleged, that the agent had al- 
lowed Mr. Clark a rebate of forty per cent of 
the premium and had neglected to turn over to 
the company the remaining sixty per cent, which 
Mr. Clark claimed he had paid to the agent. 
The company thereupon filed suit against the 
policyholder (Mr. Clark) for the full amount of 
the premium. Mr. Clark, in his affidavit of de- 
fense, admitted practically all of the facts al- 
leged in the company’s statement of claim, but 
set up the defense that he had entered into an 
agreement with the agent whereby another 
agent, residing in Indiana county, Pa., should 
receive the first year commission of forty per 
cent, that this Indiana county agent was in- 
debted to him and that he, therefore, applied 
said commission on account of the Indiana 
county agent’s indebtedness. He further al- 
leged, in his affidavit of defense, that this In- 
diana county man was a licensed agent of the 
®tna Life. 

When the case came up for trial, W. R. 
Harper, manager of the life department of the 
Z®tna, testified that the premium had not been 
received from Mr. Clark by him or by the com- 
pany. Proof was offered in the shape of a cer- 
tificate from the State Insurance Department 
that the Indiana county man was not a licensed 
agent of the company, and the judge thereupon 
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Thursday 


directed a verdict in favor of the Aetna for the 
amount of the rebate, with interest. 


Metropolitan Life Directors Elected 

The following were elected members of the 
board of directors of the Metropolitan Life on 
Tuesday at the annual meeting of the board: 
John R. Hegeman, Thomas L. James, Joseph P. 
Knapp, Haley Fiske, Thomas H. Hubbard, 
William H. Crocker, Henry Ollesheimer, Morgan 
J. O’Brien, Frederick H. Ecker, Robert W. de 
Forest, Sir William Mackenzie, John Anderson, 
Alanson R. Houghton, John N. Huddleston, M. 
D., Walter C. Humstone, Alexander P. W. Kin- 
nan, William Temple Emmet, Otto T. Bannard, 
Mitchell D. Follansbee, William B. Thompson, 
Joseph P. Day, Otis H. Cutler, Langdon P. Mar- 
vin, and Albert H. Wiggin. 

About four hundred votes were cast in person 
and 300,000 by proxy and mail. 


Texas Life Convention Meets 

On Tuesday, April 13, a meeting of the Texas 
Life Convention was held for the purpose of 
presenting arguments before the Governor and 
taking other steps in opposition to the pro- 
posed repeal of the portion of the Robertson 
law requiring the investment in Texas of 
seventy-five per cent of the reserve on Texas 
business. It had previously been reported that 
the companies which withdrew from Texas in 
1907, because of the investment required, would 
return to the State upon a basis involving the 
investment of some $35,000,000 and the pay- 
ment of last year’s taxes. 


Changes in the Life of Virginia 

Algernon S. Hurt, who has been secretary of 
the Life of Virginia of Richmond, has been pro- 
moted to the office of vice-president. He has 
been succeeded in his former position by A. 
Carlton McKenny, private secretary to President 
Walker. The numerical designation of the vice- 
presidents has been abandoned and W. L. T. 
Rogerson, whose title has been second vice- 
president, will hereafter have the title of vice- 
president. 


Prudential Now Writes Participating Policies 

The Prudential of Newark is now issuing par- 
ticipating policies on all new business, and all 
outstanding policies have automatically become 
participating. The special bill which was intro- 
duced in the New Jersey Legislatures to allow 
the change in the company’s plan has beet 
signed by the Governor and has been approved 
by Insurance Commissioner La Monte. Of the 
40,000 shares of stock all but about 2000 have 
been acquired. 


Cleveland Life Insurance Company 


In a period covering a little over seven years 
from the time of beginning operations, the Cleve- 
land Life of Cleveland, Ohio, has built up @ 
business represented by over $10,680,000 of paid- 
for insurance in force and accumulated assets 
amounting to nearly one million dollars. In the 
table appearing in THE SPECTATOR last week, 
showing the financial standing and business in 
1914 of the life insurance companies of the 
United States, a typographical error gave the a 
surance in force of the company at $106,800,77 
instead of $10,680,772, while the gain in nol 
ance in force was stated at only $36,344 instea' 
of $845,912. The company is growing at a very 
satisfactory rate and deserves credit therefor. 
Last year its premium income amounted . 
$309,545, policyholders were paid $89,025, a” 
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$140,820 was laid by from the income. Under 
the management of President Wm. H. Hunt the 
Cleveland Life is illustrating the benefits of con- 
servative yet progressive management. 


Peoria Life Insurance Company 

President Emmet C. May and his associates in 
the conduct of the affairs of the Peoria Life of 
Peoria, Ill., are very well satisfied with the 
gains made by the company during 1914. In 
every item of the annual statement notable in- 
creases are made, which are expressed in per- 
centages as follows: Premium receipts, twenty- 
one per cent; interest and other receipts, 59 per 
cent; assets, 31 per cent; income saved, 49 per 
cent; savings in mortality, 69 per cent; interest 
earned on invested assets, 6.1 per cent. 

At the close of last year the company showed 
assets of $904,247 and a surplus to policyholders 
of $246,029. Its premium income for the yea 
was $397,041, total income $435,662, payments to 
policyholders $63,015, and income saved $214,- 
498. Insurance in force at the end of the year 
was $12,068,136, indicating the handsome gain of 
$2,148,441. The Peoria Life’s principal invest- 
ments are in farm mortgages, of which it holds 
$619,080. 


Company Tidings 
—The Farmers and Bankers Life of Wichita, Kan., 
has been admitted to membership in the American 
Life Convention. 


—The New England Mutual Life of Boston reports 
that March was the biggest month ever experienced 
in the history of the company 


—The new business of the Puritan Life of Provi- 
dence for the first quarter of the year 1915 was con- 
siderably in excess of the new business for the same 
period last year, and the premium income shows an 
excellent increasce. 


—The Girard Life of Philadelphia has purchased 
property at 529 Chestnut street, that city, which is 
directly opposite Independence Hall. After altera- 
tions, the company will occupy the premises fos its 
home office. 


—The applications for insurance received by the 
Farmers National Life of Chicago during March, 1915, 
were 207 per cent of the applications received during 
March, 1914. The cost per $1000 of applications in 
1915 was less than seventy-five per cent of the cost 
in 1914, 


—The Northwestern National Life of Minneapolis 
reports a gain of over fifty per cent in new business 
for March, compared with the same month last year, 
and a gain of nearly twenty per cent for the first 
quarter, compared with the same period in 1914. The 
South Dakota agency led all agencies of the com. 
pany in new business for March. The average age 
at death for all losses during the past twelve months 
Was sixty years. 

--Vice-President J. R. Whisner, of the California 
State Life of Sacramento, has just returned to Califor- 
nia from a trip to Kansas and Oklahoma, having filed 
the papers and secured a license from these two States. 
B. N. McMullen of Oklahoma City has been appointed 
seneral agent for Oklahoma, and the selection for 
Kansas has not as yet been made. The company is 
making great progress this year, and expects to write 
at least eight millions. 


Life Notes 


TA part-time banker agent for the Northwestern 
National Life of Minneapolis, in South Dakota, wrote 
ind paid for $50,000 of new business during March. 
~The House committee on insurance of the Ne- 
— Legislature reported the Piller bill providing 
a system of State life insurance, for indefinite 
Mstponement. 

foe rederick White of White & Odell, State agents 
. the Northwestern National Life of Minneapolis for 
oa was operated on for appendicitis March 
» Mr. White is now convalescing. 

~The thirteenth annual banquet of the Connecti- 
cut agents of the Northwestern Mutual Life was held 
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at the Hartford Club April 3, with about sixty gen- 
eral agents, office representatives and guests present. 


—J. Wallace Blount, former Insurance Commis- 
sioner of Maine, is now representing the United Life 
and Accident of Concord, N. H., as supervisor for the 
State of Maine, with headquarters at Skowhegan, 
Maine. 


—‘It is indeed essential that more than one good, 
live insurance journal should be always in a _ well- 
regulated office of any general agent of a life com- 
pany. We enjoy Tue Spectator very much.”—George 
W. Cannon, Agency Manager, Equitable Life. 

—Miss Mabel Nofinger of Algona has done so well 
with the Prairie Life of Omaha that she has been 
placed in charge of ten counties in Iowa. The coun- 
ties include Kossuth, of which Algona is county seat, 
and is the place the young woman will have her 
office. 

—Arthur M. Gable has recently been appointed gen- 
eral agent of Erie, Warren and Crawford counties, in 
Pennsylvania, for the Standard Life of Pittsburg. J. 
E. Stofflet and E. C. Snyder have been appointed 
general agents of Northampton, Monroe and Lehigh 
counties, in the same State. 

—Willard H. Hodgson, who has been manager of the 
Insurance Clerks Mutual Benefit Association for many 
years, died Sunday. He was well known among in- 
surance men, and his death will be regretted by all. 
He was at one time connected with the New York 
Board of Fire Underwriters. 

—The farm mortgage bank bill in the Iowa Legis- 
lature, in which life insurance companies were espe- 
cially interested, was killed in the Senate after it had 
easily passed the House. The measure provided for 
the organization of banks which should loan on farm 
mortgages at a low rate of interest. 

—The month of March was designated by the Ger- 
mania Life’s field force as ‘‘Wesendonck Month,” in 
honor of Vice-President Max A. Wesendonck, who on 
March 12 celebrated the seventieth anniversary of his 
birth. The field organization responded splendidly, 
writing in excess of $2,900,000 of new insurance in 
Mr. Wesendonck’s honor. 


CASUALTY, SURETY & 
MISCELLANEOUS 


NEW BUILDERS’ MUTUAL LIABILITY 
COMPANY 


New Company Formed at Madison, Wis.— 
Will Write Compensation 


Representatives of various local builders’ ex- 
changes throughout Wisconsin met at Milwaukee 
last week and completed plans for a mutual 
company to be known as the Builders Limited 
Mutual Liability Insurance Company of Wiscon- 
sin. Offices will be maintained at Madison, and 

















active work will be started at once. Policies 
will probably be issued early in May. 
The following officers and directors were 


elected: President, Joseph Tyrrell, Madison; 
vice-president, M. T. Winters, Milwaukee; sec- 
retary, Harry L. Geisler, Madison; treasurer, 
G. C. Cnare, Madison; directors, H. C. Kolling, 
Milwaukee; N. G. Peters, Milwaukee; George 
Cnare, Madison; Everett Schmitz, Waupun; John 
Schatz, Watertown; E. Pautz, Janesville; M. C. 
Mertz, Oshkosh; John L. Leonhardt, Appleton; 
W. H. Quinn, Beloit. 

Articles of incorporation have been filed with 
the Insurance Department and approved by the 
Attorney-General. The company will write 
workmen’s compensation and public liability in- 
surance for all contractors engaged in the build- 
ing trades throughout the State. The plan for 
the company has been in formation for two 
years. 
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SERVICE BUREAU: 





Health and Accident Conference Bureau 
Can be Maintained on $3500 a Year 





F. L. SWARD OFFERS NEW PLAN 





Proposed Change in System of Dues—Service that 
Can be Rendered 


A plan for the continuance of the health and 
accident service bureau of the Health and Acci- 
dent Conference has been worked out by F. L. 
Sward, manager of the bureau. At the February 
meeting of the conference in St. Louis it was 
recommended by the bureau committee to dis- 
continue the bureau after May 1. The matter 
was referred to the executive committee to see 
whether the bureau could be continued. 


TROUBLE WITH DUES 


In a letter addressed to the companies Mr. 
Sward says that the main trouble in the past has 
been with the question of dues. A number of 
small companies felt that they were paying too 
heavily for rather small benefits from the bu- 
reau. Under the proposed plan the expense to 
each company will be $35 a year, but it will be 
necessary to have at least 100 companies sub- 
scribe to make the bureau a success. About 
twenty companies have agreed to subscribe thus 
far. 

CAN BE MAINTAINED 


The manager says that the bureau can be 
maintained and do effective work on $3500 a 
year. His programme of service includes some 
legislative work, but he does not believe that 
all legislation can be kept track of up to the 
minute on the amount of funds available. The 
main thing is to have some organization through 
which the companies may work between con- 
ventions. 


Guardian Casualty and Guaranty Company 

A very satisfactory degree of progress was at- 
tained during 1914 by the Guardian Casualty and 
Guaranty Company of Salt Lake City. It made 
substantial gains in premiums written, in as- 
sets and in surplus, had a favorable loss experi- 
ence and a very low expense rate. At the close 
of the year it reported assets of $958,745, indi- 
cating a gain of more than $200,000 over the 
preceding year, while its surplus on policy- 
holders’ account was $507,393, or some $22,000 
greater than a year ago. 

The company transacts all lines of casualty 
insurance, as well as fidelity and surety, and is 
steadily expanding its field of operations. Of- 
ficers of the Guardian Casualty are: W. S. Mc- 
Cornick, president; Geo. E. Cutler, vice-presi- 
dent and general manager, and T. W. Sloan, sec- 
retary. 


Merger Pleases Stockholders 

The assent of the stockholders of the New 
England Casualty of Boston and the Equitable 
Surety of St. Louis is being expressed by the 
many substantial applications for the exchange 
of their stock for that in the new company 
created by the consolidation of these two in- 
stitutions. Although the name has not yet been 
definitely decided upon the new company will, 
in all likelihood, be known as the New England- 
Equitable Casualty, thereby retaining the iden- 
tity of both companies. 
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STATE COMPENSATION 


New York Legislature Busy with New 
Administration Measure 





SEPARATE MANAGEMENT FOR FUND 





Argetsinger Bill Places Fund Under Insurance 
Department—Many New Hazards 


The Argetsinger bill, which was introduced 
into the New York Legislature this week 
to amend the Workmen’s Compensation Act, 
contains some changes in the present groups 
of hazards and include many additional indus- 
tries as hazardous. The word “repair’’ is added 
to the sections covering railroad telephone and 
telegraph construction and operation. Marine 
wrecking has been added to group 8 and in 
group 13 road building, curb and sidewalk con- 
struction or repair, sewer and subway repair, 
street cleaning, garbage or snow removal and 
,operations of water works are included. 


MANY NEW HAZARDS 


Other additions and changes are as follows: 
Group 14, bark mills, manufacture of barrels, 
kegs, vats and tubs are added; group 17, cork 
cutting; group 19, asbestos manufacture and 
stone crushing or grinding; group 21, covering 
iron, steel or metal foundries, machine shops, 
including repair; group 22, freight and pas- 
senger elevators, janitor service, window clean- 
ing, heating and lighting; group 23, manufac- 
ture of screws, jewelry, gold, silver and plated 
ware, articles of bone, ivory and shell; group 
24, blacksmiths and horseshoers; group 25, ice 
harvesting, storage and distribution; group 26, 
other ink aside from printing; group 28, bot- 
tling of all drinks and operation of sewage dis- 
posal plants; group 29, covering milling ‘‘and”’ 
storage ‘‘of all kinds’; group 30, manufacture 
of gelatine, paste or wax; group 31%, furriers; 
group 38, manufacture of ‘other articles from 
textiles or fabrics’’; group 40, engraving; group 
41, “public garages, livery, boarding or sales 
stables, movers of all kinds’’; group 42, ‘‘re- 
pair’ to stone, steel buildings or bridges, 
“papering’’ and “other structures, salvage of 
buildings and contents” is added to the de- 
molition of buildings and bridges. Group 43 
provides for inclusion of ‘‘any service of the 
State or a municipal corporation or other sub- 
division thereof.”’ 

GUARDIANS CANNOT ACT FOR MINORS 

The section entitled ‘Liability for Compen- 
sation’’ is amended by the addition of the fol- 
lowing paragraph: 

Where the person injured is a minor working 
at an age at which minors are permitted to 
work under the laws of this State no guardian, 
parent or other person shall have any cause of 
action or right to compensation for an injury 
to said minor, except as expressly provided for 
in this act. 


SPECIAL FUND FOR TOTALLY DISABLED 


The proposed law then amplifies the subject 
of permanent total and permanent partial dis- 
ability by adding the following: 

If an employee who has previously incurred 
permanent partial disability through the loss 
of one hand, one arm, one foot, one leg or one 
eye, incurs permanent total disability through 
the loss of the other member or organ, he shall 
be paid, in addition to the compensation of per- 
manent partial disability provided in this section 
and after the cessaton of the payments for the 
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prescribed period of weeks, special additional 
compensation for the remainder of his life to 
the amount of sixty-six and two-thirds per 
centum of the average weekly wage earned by 
him at the time the total permanent disability 
was incurred. Such additional compensation 
shall be paid out of a special fund created for 
such purpose in the following manner: The in- 
surance carrier shall pay to the State Treasure 
for every case of injury causing death in which 
there are no surviving dependents the sum of 
one hundred dollars. The State Treasurer shall 
be the custodian of this special fund. 

The following paragraph has been added to 
the section headed ‘Subrogation to Remedies 
of Employees”’: 

Where the dependents of a workman entitled 
to compensation under this chapter, in cases 
where such workmen be killed by the negli- 
gence or wrong of another not in the same em- 
ploy, are minors, such election to take compen- 
sation and the assignment of the cause of action 
against such other and such notice of election 
to pursue a remedy against such other shall be 
made by such minor, or shall be made on behalf 
of such minor by a parent of such minor, or by 
his or her duly appointed guardian, as the com- 
mission may determine by rule in each case. 


TO SEPARATE STATE FUND 


The proposed bill will provide that the State 
fund shall be removed from the jurisdiction 
of the Workmens Compensation Commission and 
placed on the same plane as the insurance 
companies. It is said that the fund will be 
self-supporting after the first of October next, 
until which date the State appropriation for 
expenses is available. A manager of the fund 
is to be appointed by the Governor to serve for 
five years. If the bill becomes law, after 
October 1 the State fund will compete with the 
casualty companies on equal terms. It is said 
that the bill will undoubtedly pass, as it is an 
administration measure. 


WOULD DENY COMPENSATION TO ALIENS 


The New York Assembly has advanced to 
third reading Thorn’s bill providing that com- 
pensation shall not be paid under the work- 
men’s compensation law to dependents of 
aliens not residents of the United States at the 
time of the accident. 


MANAGER’S POWERS GREAT 

The powers vested in the manager of the 
fund are very liberal. He shall have the right 
to appoint as many assistants and deputies 
as he sees fit. He may readjust insurance rates 
at the end of each year or at such other times 
as he deems fit. Wide powers of inspection 
of employers’ payrolls are to be permitted and 
penalties are provided for policyholders who 
falsify in an effort to defraud the State. The 
manager may pay dividends at will to members 
of the fund who have been subscribers for 
six months or more, and he may also resort 
to civil action for the collection of defaulted 
premiums. 


The Handy Chart for 1915 

The Handy Chart of Casualty, Surety and Mis- 
cellaneous Insurance Companies in America is 
now ready for distribution. This chart is wel) 
described by its name, being ‘‘handy’’ and com- 
pact, and of a size to carry conveniently in the 
pocket. 

It shows the complete transactions covering 
a period of ten years of some seventy-five stock 
companies engaged in the following classes of 
insurance: Personal accident, automobile, bur- 
glary, credit, common carriers’ liability, eleva- 
tor, employers’ liability, fidelity, general liabil- 
ity, health, key registry, landlords’ liability, live 
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stock, breakage of machinery, fly wheel, plate 
glass, public liability, safe, surety, steam boiler, 
sprinkler, team, title, tornado or cyclone, work- 
men’s collective and workmen’s compensation. 

The principal items of the financial exhibit 
and business transactions of the various com- 
panies year by year for the past ten years are 
shown in the ‘‘Handy Chart,” together with to- 
tals for the period; also ratios of losses paid 
and expenses to premiums received for each 
year and for the ten years. The total assets, 
liabilities, reserve for reinsurance and surplus 
are given, including all departments. 

The valuable features of former editions have 
been retained. They include the insertion of a 
loss reserve column, a column showing the 
amount expended for the adjustment of claims 
in each line of business, and an arrangement of 
the tables showing the premiums, losses and 
ratio of losses to premiums, separately for each 
class of business written, thus giving a complete 
analysis of this important business. Amount at 
risk is shown for surety companies reporting 
the same. 

An important added feature of the present edi- 
tion is the exhibit of mutual companies en- 
gaged in writing workmen’s compensation and 
employers’ liability lines. 

Orders for this valuable publication should be 
sent in promptly to The Spectator Company, 135 
William street, New York. Price, twenty-five 
cents per copy. 


Casualty Notes 

—The North Jersey Title of Hackensack, N. J., has 
been licensed by the New York Insurance Depart- 
ment. 

—The Federal Casualty of Detroit reports a gain 
of forty-four per cent in new business during March 
over the month of February, this year. 

—Henry G. Julian, who was for many years ad- 
juster and inspector. for the Mutual Life, and later 
for the Travelers, has opened an office for himself at 
206 Broadway, New York, as an adjuster and investi- 
gator of claims for life and accident insurance com- 
panies. 

-Governor Ferguson of Texas has signed the bill 
passed which authorizes mutual assessment accident 
insurance companies in Texas to place the admission 
fee of not exceeding $3 in the expense fund, and 
provides that such fee may also be applied on the ini- 
tial premium 

—The Georgia Casualty of Macon has been licensed 
in Wisconsin, following an examination of the com 
pany by the Wisconsin, Georgia and Tennessee De- 
Geisler, Neckerman & Bullock of Madi- 
The company 


partments. 
son have been appointed general agents. 
now operates in twenty-two States. 
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